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Hardware wars, enterprise pullback, and the standards
body race
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“OpenAI's bet on hardware started with a $6.5B purchase of Jony
Ive's io. Apple's lawsuit just made explicit what the company standing
in that wager was afraid of.”
— Seln Oriax, today's narration

Tuesday's deep dive: Apple filed a 41-page trade secrets lawsuit against OpenAI over
its hardware division, naming three former Apple employees including Tang Tan (ex–
Apple Watch VP, now OpenAI's chief hardware officer). The filing is one of the clearest
signals yet that the next frontier of AI competition is physical hardware — not models
or platforms.

On enterprise demand, IBM's Q2 revenue came in at $17.2B versus a $17.9B estimate,
with CEO Arvind Krishna explicitly noting customers are shifting spending toward
chips. The stock fell over 20%.

Infrastructure and governance: the EU approved €659M in German state aid for four
first-of-a-kind chip facilities, while Australia's prime minister created the world's first
single-office AI framework combining economic, security, and environmental oversight.
Google DeepMind's Demis Hassabis proposed a FINRA-style standards body that
would start with voluntary model sharing before moving to mandatory deployment
testing.
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On the developer tooling side, OpenAI's own Codex CLI just shipped encrypted multi-
agent payloads that removed the human-readable audit trail for subagent task
delegation — a concrete example of the observability-versus-privacy tension
compounding as agentic systems get more complex.

Closing with Paul Graham's observation on programming evolution and the SK Hynix
IPO context — memory demand remains exponential, and supply issues won't peak
until 2027.
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